FANNIE CLAC Helps Upper Valley Families

Rebuild Credit and Buy New Cars

Lebanon, N.H. – October 15, 2003 – In less than two years, FANNIE CLAC has put 135 people behind the wheel of a new car. 

FANNIE CLAC is a nonprofit organization in Lebanon, N.H., that makes new cars affordable for low- and moderate-income families. “It’s a misconception that FANNIE CLAC focuses on used cars,” says Robert Chambers, president of FANNIE CLAC. “We focus on helping people buy new cars rather than give them an older car. We guarantee loans and help them rebuild their credit to qualify for low interest rates.”

FANNIE CLAC is the only nonprofit in the United States that works an indirect lender for banks. Instead of rebuilding old cars and selling them at the cost of the repairs, FANNIE CLAC partners with Chittenden Bank and the Upper Valley Community Credit Union as well as local car dealerships to help clients purchase new cars at finance rates as low as 4.9 percent. This is remarkable in that most of FANNIE CLAC’s clients have been paying high interest rates (25-29 percent) – and many wouldn’t have qualified for loans at all.

“We know what happens when you don’t have reliable transportation in the Upper Valley,” says Chambers. “Your personnel file just shows that you didn’t show up for work – and this record will follow you when raises and promotions are considered. Then you still have to find the time – and the money – to get the car fixed. The economic impact, stress and chaos discourages hardworking individuals from pursuing gainful employment.”

In addition to the loan program, FANNIE CLAC offers financial literacy classes, fuel and maintenance analysis, negotiation assistance and budget counseling to help families buy cars and rebuild their credit. To date, 76 people have graduated from FANNIE CLAC’s financial literacy class. “FANNIE CLAC takes great pride in reports that 97 percent of our clients have never even had a late payment,” says Chambers. “This is a real testament to the effectiveness of our counseling and credit building classes.” 

ABOUT FANNIE CLAC

FANNIE CLAC is a nonprofit organization created to make the ownership of new vehicles more affordable for people of low to moderate income in the United States. Learn more on the Web at www.fannieclac.org
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