Support from Local Banks Helps Fannie CLAC Help Others

Lebanon and Keene, N.H. – February 12, 2004 – Partnerships with two local banks, Chittenden Bank and Windsor-Orange County Credit Union, have made a world of difference to Fannie CLAC clients. Almost 150 families have been able to purchase safe, reliable transportation through the guaranteed car loan program offered by Fannie CLAC and its banking partners.

Chittenden Bank, Vermont’s largest full-service bank, not only gives financial support to Fannie CLAC but has also provided $1.3 million in loans to 102 Fannie CLAC clients.

“We are very pleased to support Fannie CLAC in their efforts to help families purchase reliable transportation,” says Cynthia Gubb, director of community development at Chittenden Bank. “Fannie CLAC does a wonderful job in assisting clients in buying a new base-model car that will meet their needs. But before that happens, they help educate individuals about credit, the importance of budgeting and general financial education.”  

Windsor-Orange County Credit Union, a not-for-profit credit union located in White River Junction, is a new partner but has already financed nine Fannie CLAC clients. “I’ve worked with Fannie CLAC on 34 different loans, totaling $.5 million, at two different credit unions,” says Lynne Tattershall, loan officer. “To the best of my knowledge, not one of the loans has ever gone bad. I attribute that to the steps Fannie CLAC takes with each client to teach them financial literacy.” 

Instead of rebuilding old cars and selling them at the cost of the repairs, FANNIE CLAC partners with Chittenden and Windsor-Orange to help clients purchase new cars at finance rates as low as 4.5 percent. This is remarkable in that most of FANNIE CLAC’s clients have been paying high interest rates (25 to 29 percent) and many wouldn’t have qualified for loans at all.

“The rural nature of both Vermont and New Hampshire make it essential to have a car you can count on to get to work. Without it, how does one hold down a job in order to improve their financial situation?” says Gubb. “It’s a serious issue that Fannie CLAC is devoted to changing and we applaud their efforts.”

Tattershall agrees. “Fannie CLAC and Windsor-Orange County Credit Union have similar philosophies: not for profit, not for charity, but for service. Fannie CLAC clients are truly underserved, and we’re proud to help.”

ABOUT FANNIE CLAC

Fannie CLAC is a nonprofit organization created to make the ownership of new vehicles more affordable for people of low to moderate income in the United States. Learn more on the Web at www.fannieclac.org
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